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IN THE MATTER OF THE FILING BY TUCSON ) 
ELECTRIC POWER COMPANY TO AMEND ) 
DECISION NO. 62 103. 1 

) 
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1 
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IN THE MATTER OF THE APPLICATION OF 
TUCSON ELECTRIC POWER COMPANY FOR ) 

THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS OPERATIONS THROUGHOUT THE STATE 
OF ARIZONA. 

DOCKET NO. E-O1933A-05-0650 

DOCKET NO. E-O1933A-07-0402 

NOTICE OF FILING UPDATED 
PPFAC INFORMATION 

AND 

MOTION TO DEFER 
EFFECTIVE DATE OF PPFAC 

RATE ADJUSTMENT 

Tucson Electric Power Company (“TEP” or the “Company”), through undersigned counsel, 

hereby submits its updated Purchased Power and Fuel Adjustment Clause (“PPFAC”) Schedules 1 

through 5, pursuant to Decision No. 70628 (December 1, 2008) and TEP’s PPFAC Plan of 

Administration (“POA”). In connection with this submission, TEP requests that the effective date 

of resetting its PPFAC rate be deferred until the effective date of new rates in TEP’s pending 

general rate case.’ The deferral will allow the reduction in the PPFAC rate to partially offset the 

anticipated increase in overall base rates in the pending rate case and to avoid two rate changes 

over a short period of time. 

On February 4, 2013, TEP, Commission Staff and several other parties entered into and docketed a 
settlement agreement to resolve the issues in the pending rate case in Docket No. E-O1933A-12-0291 
(“Rate Case Settlement Agreement”). 
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A. 

Under TEP’s current PPFAC POA, the PPFAC rate is reset on April lSt of every year. 

However, this year, TEP has a pending general rate case that will conclude two-to-three months 

later. As set forth below (and in the updated PPFAC Schedules that are attached as Exhibit A), the 

reset PPFAC rate results in a rate decrease. Rates will then increase shortly thereafter at the 

conclusion of the rate case. In order to avoid this “yo-yo effect” and to mitigate the rate increase 

proposed in the Rate Case Settlement Agreement, the signatories to the Rate Case Settlement 

Agreement agreed that the resetting of the PPFAC rate should be deferred from April 1, 2013 until 

the effective date of the new rates.2 This relief also will allow a one-time credit and a one-time 

cost deferral to be flowed through the PPFAC earlier than April of 2014, which will further help 

mitigate the base rate increa~e .~  

Motion to Defer Effective Date of PPFAC Rate Adjustment. 

Under the Rate Case Settlement Agreement (and as set forth in the updated PPFAC 

schedules), TEP’s average base fuel rate would be reset in the pending rate case from 

$0.028896/kWh to $0.32335/kWh. However, the PPFAC rate would decrease from a charge of 

$0.007696/kWh to a credit of ($0.001388/kWh). Therefore, as shown in the updated PPFAC 

Schedule 1, the overall fuel rate would decrease from $0.036592/kWh to $0.030947/kWh.4 As a 

result, the decrease in the overall fuel rate would partially offset the proposed increase to non-fuel 

base rates. 

TEP (and the signatories to the Rate Case Settlement Agreement) submits that this deferral 

is in the public interest.’ Therefore, TEP requests expedited Commission authorization to defer the 

April 1, 2013 PPFAC rate adjustment until the effective date of the new rates in TEP’s pending rate 

case. 

’ See Paragraph 6.3 of Rate Case Settlement Agreement. 
See Paragraph 6.1 of Rate Case Settlement Agreement. 
This overall fuel rate would be in effect until April 1, 2014 when the PPFAC would be reset pursuant to 
the PPFAC POA. 
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’ See Paragraph 6.3 of Rate Case Settlement Agreement. 
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B. Updated PPFAC Schedules. 

As required by TEP's PPFAC POA, TEP is submitting updated schedules to its October 1, 

20 12 PPFAC filing. These schedules replace estimated Forward Component Tracking Account 

balances, and the initial True-Up Component Tracking Account balances, with more current 

estimates. The updated schedules calculate the PPFAC rate under the assumption that the new 

rates will become effective on August 1, 2013. However, should new rates go into effect before 

August 1, 2013, TEP will still apply the PPFAC credit of ($O.O01388/kWh) to customer bills.6 

TEP is also providing additional confidential information to Commission Staff to assist in its 

review of the updated PPFAC schedules. 

C. Conclusion. 

TEP requests that the Commission set TEP's PPFAC rate at ($0.001388/kWh), which will 

be a credit to customer bills, to take effect concurrently with the effective date of new rates in 

TEP's pending general rate case in Docket No. E-O1933A-12-0291. 

RESPECTFULLY SUBMITTED this fjth day of February 201 3. 

TUCSON ELECTRIC POWER COMPANY 

BY 
Bradley S. Carroll, Esq. 
Tucson Electric Power Company 
88 East Broadway Blvd., MS HQE910 
P. 0. Box 71 1 
Tucson, Arizona 85702 

and 

Had TEP calculated the new PPFAC rate as of July 1, 2014, the rate would be higher because the true-ur 
component of the rate would be larger. 
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Michael W. Patten 
Roshka DeWulf & Patten, PLC 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

3riginal and 13 copies of the foregoing 
Filed this 6th day of February 2013 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing hand-delivered 
this gfh day of February 2013 to: 

Steve Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Brian Bozzo 
Compliance, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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